New Jersey
A Natural Gas

June 1, 2010

VIA FEDERAL EXPRESS

Ms. Kristi [zzo, Secretary

New Jersey Board of Public Utilities
Two Gateway Center

Newark, NJ 07102

Re: NEWJERSEY NATURAL GAS COMPANY
FOR APPROVAL OF ENERGY EFFICIENCY
PROGRAMS WITH AN ASSOCIATED COST
RECOVERY MECANISM
BPU DOCKET NO. GR1006

Dear Ms. 1zzo:

Enclosed herewith for filing please find an original and ten (10) copies of the petition of New
Jersey Natural Gas Company (NJNG) in the annual filing for the approval of the rates associated
with the Company’s energy efficiency programs approved by the New Jersey Board of Public
Utilities on July 17, 2009 in BPU Docket No. GO09010057.

Copies of the petition, including the supporting Exhibits, are also being served electronically
upon the Department of the Public Advocate, Division of Rate Counsel and the Division of Law.

Kindly acknowledge receipt of this filing by date stamping the enclosed copy of this letter and
returning same in the self-addressed, stamped envelope.

Very truly yours,
Tracey Thayer W
Director, Regulatory Affairs Counsel

Enclosures

C: Service List

1415 Wyckoff Road P.O. Box 1464 Wall, NJ 07719 Phone: 732-938-1000 www.njliving.com
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION
OF NEW JERSEY NATURAL GAS
COMPANY FOR APPROVAL OF THE

)

) PETITION

)
COST RECOVERY ASSOCIATED g BPU DOCKET NO. GR1006

)

)

WITH ENERGY EFFICIENCY
PROGRAMS

TO: THE HONORABLE COMMISSIONERS OF
THE NEW JERSEY BOARD OF PUBLIC UTILITIES

New Jersey Natural Gas Company (“NJNG” or the “Company”) respectfully petitions
the New Jersey Board of Public Utilities (the “Board” or “BPU”) pursuant to a Board Order
issued on July 17, 2009 in Docket Nos. EO09010056 and GO09010057 and N.J.S.A. 48:3-
98.1, stating as follows:

1. NJNG is a corporation duly organized under the laws of the State of New
Jersey and is a public utility engaged in the sale, distribution and transportation of natural gas
subject to the jurisdiction of the Board. The Company’s principal business office is located at
1415 Wyckoff Road, Wall Township, New Jersey 07719. NJNG is a local natural gas
distribution company providing regulated natural gas service to over 490,000 customers within
Monmouth and Ocean counties, as well as portions of Burlington, Middlesex and Morris
counties.

2. Communications and correspondence relating to this filing should be sent to:

Mark R. Sperduto, Vice President, Regulatory & External Affairs
Tracey Thayer, Esq., Direct?)r;,d Regulatory Affairs Counsel
New Jersey Natural Gas Company
1415 Wyckoff Road, P.O. Box 1464

Wall, N.J. 07719
(732) 938-1214 (Sperduto)



(732) 919-8025 (Thayer)
(732) 938-2620 (fax)

3. On January 19, 2009, NJNG filed a petition with the Board in Docket Nos.
EO09010056 and GR09010057 seeking approval to develop and implement a number of
economic stimulus programs that were to be made available to NJNG customers over the
short-term (12-16 months) in order to promote energy efficiency and conservation while
stimulating the state’s economy (“EE filing”). At the same time, the Company sought Board
approval for an associated cost recovery rider mechanism. The programs proposed were
designed to complement and supplement then-existing aspects of New Jersey’s Clean Energy
Program (“NJCEP”) in an attempt to encourage higher levels of participation in NJNG’s
service territory. The NJNG proposals did not duplicate or eliminate any of the NJCEP
programs, intended instead to increase customer awareness, enhance participation in and
support utilization of NJCEP efforts throughout the State, while promoting a “Whole
Building” approach to energy efficiency measures. It was intended that this approach would
avoid duplicative administrative structures and spur additional economic activity within the
State while addressing the reduction of energy consumption in New Jersey.

4. In an Order dated July 17, 2009 (the “July Order”), the Board approved the EE
programs for NJNG and the recovery of costs incurred by adopting the terms of the
Stipulation entered into among NJNG, BPU Staff and the Department of the Public Advocate,
Division of Rate Counsel (“Rate Counsel”). Accordingly, NJNG is authorized to defer and
recover all EE Program costs, including rebate costs, customer incentive payments, customer
financing costs and associated reasonable and prudent incremental operation and maintenance
(“O&M™) expenses. It was agreed that the rebate costs, customer incentive costs, customer
financing costs and associated O&M expenses are subject to recovery pursuant to the terms of
NJNG’s Tariff Sheet Rider F (“Rider F”). Pursuant to the July Order, the initial after-tax
Energy Efficiency rate in Rider F was established as $0.0127 ($0.0119 pre-tax).

5. Additionally, the Company is authorized to amortize for recovery its EE



investments in customer rebates, incentive payments and customer financing over a four (4)
year period on a straight line basis, with the return on the unamortized investments based
upon the Company’s overall weighted average cost of capital (“WACC?”), inclusive of income
taxes as authorized by the BPU in NJNG’s most recent base rate case, BPU Docket No.
GR07110889 (11.44 percent pre-tax and 7.76 percent after-tax). NJNG computes the return
component of its costs, in addition to the amortization of its investments, by deducting the
applicable deferred income taxes related to the amortization of rebates, incentives and
financing costs over a four-year period for book purposes and over a one year period for tax
purposes.

6. As noted above, the EE programs were proposed to provide short-term, large-
scale investments by NJNG to improve energy efficiency while addressing the aggressive
statewide goals for reducing greenhouse gas emissions (“GHG”). Additionally, there is a focus
in the EE programs towards stimulating workforce development in light of the existing
economic conditions. Those same economic conditions have the potential to impact customer
participation in energy efficiency programs and policy changes within the state. That reality
was noted in the July Order wherein the Board recognized that there were many factors
impacting participation and investment levels that are outside of the Company’s control.

7. Pursuant to the July Order, the Company is to submit annual EE Program cost
recovery filings by June 1% to establish future Rider F rates, targeting an effective date of the
immediately following October 1. That filing is to be made coincident with but separate from
NJNG’s annual Basic Gas Supply Service filings and is to include updates to the initial BPU
approved EE Program investment levels and operating costs, reconciling the estimates to
actual results.

8. Attached hereto and made a part of this Petition are the following Schedules
providing the information listed in the Minimum Filing Requirements approved in the July
Order:

Schedule NJNG-1  Information on NJNG’s direct FTE employment impacts.

Schedule NJNG-2  Monthly revenue requirement calculation.
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Schedule NJNG-3
Schedule NJNG-4

Schedule NJNG-5
Schedule NJNG-6
Schedule NJNG-7
Schedule NJNG-8

Schedule NJNG-9

Schedule NJNG-10
Schedule NJNG-11
Schedule NJNG-12

Schedule NJNG-13

9.

Actual clause revenues, by month and by rate class.

Monthly beginning and ending clause deferred balances and the average
deferred balance, net of tax, for the reconciliation period.

Interest rate used for over/under deferred balance recoveries.

Interest expense to be charged or credited each month.

Budgeted versus actual EE Program costs.

Monthly journal entries for regulatory asset and deferred O&M expenses
for the EE Program for the reconciliation period.

Supporting details for all administrative costs related to the EE Program
included in the revenue requirement.

Carrying cost used for the unamortized costs of the EE Program.
Number of participants in each EE program.

Estimated demand and energy savings for each EE program.

Estimated emissions reductions for each EE program.

Based on the foregoing and the information provided in the

attached Schedules, NJNG proposes to maintain the current after-tax EE rate at

$0.0127 ($0.0119 pre-tax), the same level approved in the July Order. As such, there

will be no change in the rate or to the impact on customers. In NJNG’s pending

Regional Greenhouse Gas Initiative (“RGGI”) filing, BPU Docket No. GR10030225, it

is proposed that the costs and investments associated with those programs be recovered

through Rider F with no change to the currently approved rate until October 2011.

Maintaining the current EE rate for Rider F ensures consistency and avoids multiple

rate changes for NJNG’s customers.

10. NJNG has served notice and a copy of this Filing, together with a copy

of the annexed exhibits being filed herewith, upon the Department of the Public

Advocate, Division of Rate Counsel and upon the Division of Law.



WHEREFORE, NJNG requests that the Board issue an Order:

1.

(O
>, I

Approving the Company’s continued recovery of the costs
associated with the EE program as shown in the attached
Schedules:

Approving NJNG’s request that the current after-tax EE rate of
$0.0127 per therm on an after tax basis ($0.0119 pre-tax) remain
in place until the Company submits its next annual EE filing or
the Board issues an Order changing such rate; and

Granting such other relief as the Board deems just, reasonable

and necessary.
Respectfully submitted,

NEW JERSEY NATURAL GAS COMPANY

- .
Tracey Thayer, )Esq. I

Attorney for New Jersey Natural Gas Company



STATE OF NEW JERSEY )
COUNTY OF MONMOUTH)

VERIFICATION
MARK R. SPERDUTO of full age, being duly sworn according to law, on
his oath deposes and says:
1. I am Vice President, Regulatory and External Affairs for New Jersey
Natural Gas Company, the Petitioner in the foregoing Petition.
2. I have read the annexed Petition, along with the Exhibits attached thereto,
and the matters and things contained therein are true to the best of my knowledge,

information and belief,

M @%‘&T)

Mark R. Sperfuto

Sworn and subscribed to
before me this a?l A Pday
of May, 2010

W&% Qg:@x%'

Kathleen M. lannuzzi
Notary Public
State of New Jersey
My Commission Expires 04/26/2014




Schedule NING-1
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NEW JERSEY NATURAL GAS COMPANY

The direct full time employee equivalent (FTE) impact for the Energy Efficiency
Programs is detailed in the attached spreadsheets. Each spreadsheet includes the impact
of 22 full time employees.
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Schedule NING-2
Page 1 of 3

NEW JERSEY NATURAL GAS COMPANY

The monthly revenue requirement calculation for the period August 2009 through
September 2010 is detailed in the attached spreadsheet. The information includes actual
financial information through April 2010 and estimated data for the period May 2010
through September 2010.



Schedule NING-2

Page 2 of 3

212'v09'L $ ST¥'600'6€9
vee'eve 61700 $ TZ6'VSE'0C (zee'eL0'T) 28G'6VE'TT TYT'v09'TT 9 ()10r4 das
L0€'692 61700 $ 8S8'0€9'2C (2v5'652) 687'€T0'6 885'S0V'6 9 0T0C Bny
S.T'9.2 61700 $ S20'80C'€T (G22'219) 9TE'STY'9 029'076'9 9 0T0¢ nc
8.2'19¢ 6TT00 $ €LT'996'TC (e28'9¢€) YEE'0LE'Y 285'T¥0'S 9 0T0C ung
TET'8TE 61700 $ 0ZL'€EL'9T (5e9'212) ¥82'21E'C VST'OET'E 9 0T0C Kew
SL0'LTY 61700 $ 8EE'8Y0'SE (82L'€ST) Tre'98L'T 889'€8.'C v 0T0C 1dy
860'GT8 6TT00 $ ¥65'G61'89 (959'70T) 966'22V'T 909'v1S'C \4 0T0C TeN
265'0L2'T 61700 $ 9€¥'2LL'90T (608'59) €26'800°'T 8€8'LST'C v 0T0¢C CEE
SOT'LSY'T 61700 $ T¥8'0Sv'2eT (1€5'8€E) 8vT'L0L 229'806'T v 0T0C uer
€06'6€C'T 61700 $ 895'€6Tv0T (025'6T) S80'TSY 0S5'SS9'T v 600¢ BLle]
106'S09 6TT00 $ 8€S'916'0S (085'2) 059'62C €95'VEY'T v 600¢ AON
9GE'TEY 61700 $ TOY'8¥Z'9E (Ges'T) €91'8S 00v'652'T v 600¢ o
185'89% 925'92€£'6E
T.6'SCC 61700 $ 921'686'ST - - 000°002'T $ v 600¢ des
019'2v¢ ¢ 6TT00 $ 00v'28€'0C - - - v 600¢ Bny
3NuUaASY aley SaWN|OA 114 pasisjad lossy me_ Saxe] pue arewns3y les A\ pouad
B|pry pare|nwunddy uoweun \ﬁ_:_um 19eQ /1reny

aulwIBIdp 0}
0} JUBWISAAU| 18N

ANVdINOD SVO TVINLVYN AISH3C M3IN



Schedule NING-2

Page 3 of 3

(295'7)$ E9T'E06'ES EVO'OVZ'TS VIOBYET $ €99ty $ 8TL'WOZ $ 9S.'ZvT $ 88T'96 $  vv8'0.8 §
%y TT  %9L°L (gsv) %0 (0L0°21€'2) (2v8'92L'e) SSV'TTV 8.9'€G9 9e5z8 ¢ 2LT9TC 8.€£'00T LTE'9Y 862'C€ 29212 265'7ST ] 0102 das
%y TT  %9L°L (L6Y) %0 (Lze‘oes'e) (L6T'8eT'y)  gev'eie 0v.'T8S 9e5z8 ¢ 2LT9TC €128 820'8€ 815'9¢ 898°LT 029002 ] 0102 Bny
%y TT  %9L°L (829) %0 (786'889'2) (0€L'0SY'Y) 8TT'9CZ €62'20S 9e5z8 ¢ 2LT9TC ¥.2'19 €/2'8¢ 9T.'6T G8Z'ET TTECHT ] 0102 Inc
%y TT  %9L°L (z59) %0 (2e€'808'2) (878'929'7)  LT0'6LT S62'0vY 9e5z8 ¢ 2LT9TC Sv8'vY £69'0C 0EV'vT €2L'6 €7.'96 ] 0102 unp
%vyTT  %9L L (599) %0 (208'8.8'2) (598'G58'7)  06T‘09 T2E'8LE 9€G'28 $ 2LT'9Te 29l'Le 018'CT ££6'8 6109 168'TS B} 0102 Ken
%ryTT  %9LL (259) %0 (otv'2€8'2) (S50'9T6'7) (212'002) €9€'9TC ¥8E'STT $ L60'9E 890'GZ 19S'TT 990'8 SEV'S ¥18'6€ v 0102 Jdy
%vyTT  %9LL (605) %0 (z58'165'2) (eve'sTL'y) (L18'2€9) 082'28T 180'T6 ¢ €0.'9E 1.6'2C 009'0T 16€'L 086't 61S'TE v 0102 Jepy
%ryTT  %9LL (TTP) %V'0 (695°'€60'2) (S25280') (025'8S0'T) 220'2Te YEE'VET $ GT9'GE Tv6'6T T02'6 9T¥'9 €2E'Y 2eT'2C v 0102 g4
%vyTT  %9LL (822) %0 (G65°€TY'T) (G56°'€20'e) (955'6¥2'T) 609°L02 9/6'02T $ €z¥'es G28'LT 522’8 9€L'S 598'c ¥8€'ST v 0102 uer
%vyTT  %9LL (Tv1) %0 (oog‘oz)  (66€'vLL'T) (28L'€0T'T) 9TT'9ET €/2'8L $ TeS'ce ¥6G'ST S6T'L 810'S T8E'E 82L'6 v 6002 pEle]
%vyTT  %9LL (99) %0 (vov'ege)  (219'029)  (LzT'6L€) 6.9'9z¢ 0S0'TLT $ STIT'LE 209'ET 9/2'9 LIE'Y 6v6'C €16'Y v 6002 AON
%vyTT  %9LL (81) %0 (T¥v'€6) (r8e't62)  (16G'G92) §9/'G9T T98'9TT ¢ L/9'SE 066'TT 2€S'S 858'€ 66S'C 8€C'T v 6002 190

(e62's2) aouefeg Buiuuibag

9 478444 1GE'/8E ¢ 986ty 8EV'TT 8/2's 089t 08¥'z -
%y TT  %9L°L 4 %0 208'0T (66£'52) (992'88) S0.L'LET 666'96 ¢ 192'6C 8EV'TT 8.2's 089 08t'c - v 6002 das

v $ %P0 €0V'8sT  $ L9v'T9 $ L9v'29 $ LL0'S0E  $ 8SE'06Z $ BILYT $ - $ - $ - $ - - $ v 6002 Bny

- $
Aunb3 Aunb3 JEEYEI] aley soueleg (1an0) soueleg SIS0D [e101 W®O0 sasuadx3 upny uibrey [ejo1 Aunb3 soxe| 1924 uoneziuowy oSlewnsy  JeaA pouad
/xe1ngea  npgea s8] abelany Jspun (49n0) S3adH /ey
Jadedq aAe|INWND J8pun 51500 weiboid Aduaioiyy3 Abisug
[e1oIsWwwo)

ANVdINOD SVO TVINLVYN AISH3C M3IN



Schedule NJNG-3
Page 1 of 4

NEW JERSEY NATURAL GAS COMPANY

The actual clause revenue for the period August 2009 through September 2010 is detailed
in the attached spreadsheet. The information includes actual financial information
through April 2010 and estimated data for the period May 2010 through September 2010.



NEW JERSEY NATURAL GAS COMPANY

Actual/ Rider

Period Year Estimate Volumes Rate Revenue
Aug 2009 A 20,387,400 $ 0.0119 $ 242,610
Sep 2009 A 18,989,126 $ 0.0119 225,971
39,376,526 468,581
Oct 2009 A 36,248,401 $ 0.0119 431,356
Nov 2009 A 50,916,538 $ 0.0119 605,907
Dec 2009 A 104,193,568 $ 0.0119 1,239,903
Jan 2010 A 122,450,841 $ 0.0119 1,457,165
Feb 2010 A 106,772,436 $ 0.0119 1,270,592
Mar 2010 A 68,495,594 $ 0.0119 815,098
Apr 2010 A 35,048,338 $ 0.0119 417,075
May 2010 e 26,733,720 $ 0.0119 318,131
Jun 2010 e 21,956,173 $ 0.0119 261,278
Jul 2010 e 23,208,025 $ 0.0119 276,175
Aug 2010 e 22,630,858 $ 0.0119 269,307
Sep 2010 e 20,354,921 $ 0.0119 242,224
639,009,415 $ 7,604,212
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NEW JERSEY NATURAL GAS COMPANY

Please see Schedule NJNG-2 for the monthly Energy Efficiency Program deferred
balances for the period August 2009 through September 2010. The information includes
actual financial information through April 2010 and estimated data for the period May
2010 through September 2010.
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NEW JERSEY NATURAL GAS COMPANY

Please see Schedule NJNG-2 for the interest rate used for the over/under Energy
Efficiency Program deferred balances for the period August 2009 through September
2010. The information includes actual financial information through April 2010 and
estimated data for the period May 2010 through September 2010.

The interest rate is based on NJNG’s commercial paper rate at 0.4 percent.
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NEW JERSEY NATURAL GAS COMPANY

Please see Schedule NJNG-2 which details the interest expense for the over/under Energy
Efficiency Program deferred balances for the period August 2009 through September
2010. The information includes actual financial information through April 2010 and
estimated data for the period May 2010 through September 2010.
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NEW JERSEY NATURAL GAS COMPANY

Please see Schedule NJNG-1 which includes (1) the Energy Efficiency (EE) Program
budget as filed with the BPU; (2) the actual EE Program investment, rebates and O&M
expenses as of March 31, 2010 and (3) the EE Program estimated investments, rebates
and O&M expenses as of September 30, 2010. Each spreadsheet includes the impact of
22 full time employees.
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NEW JERSEY NATURAL GAS COMPANY

The Journal Entries to record the monthly accounting activity for the Energy Efficiency
Program are detailed in the attached spreadsheet.
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NEW JERSEY NATURAL GAS COMPANY
MONTHLY JOURNAL ENTRIES
DATE POSTED AMOUNT DATE POSTED AMOUNT
Summary Revenue 08/31/09 $ 242,610 HVAC 8/31/2009 $ -
998.45716.08000 09/30/09 214,533 Summary Rebates 9/30/2009 -
10/31/09 418,042 620.47010.03003 10/31/2009 59,400.00
10/31/09 (552) 11/30/2009 176,400.00
11/30/2009 592,355 12/31/2009 225,900.00
12/31/2009 1,224,309 1/31/2010 262,800.00
12/31/2009 50 2/28/2010 264,600.00
1/31/2010 1,439,340 3/31/2010 378,900.00
2/28/2010 1,876 4/30/2010 300,600.00
2/28/2010 1,250,651
2/28/2010 (100)
3/31/2010 792,127
4/30/2010 392,007
TOTAL $ 6,567,248 TOTAL $ 1,668,600
Summary Expenses DATE POSTED AMOUNT Summary Rebates DATE POSTED AMOUNT
620.47030.07000 8/31/2009 $ 305,077 Amortization 8/31/2009 $ -
9/30/2009 1,326,266 000.15852.00000 9/30/2009 -
10/31/2009 152,538 10/31/2009 1,237.50
11/30/2009 208,165 11/30/2009 4,912.50
12/31/2009 110,794 12/31/2009 9,728.40
1/31/2010 174,400 1/31/2010 15,383.55
2/28/2010 169,949 2/28/2010 22,131.59
3/31/2010 127,790 3/31/2010 31,518.92
4/30/2010 151,481 4/30/2010 39,813.93

TOTAL $ 2,726,460 TOTAL $ 124,726
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NEW JERSEY NATURAL GAS COMPANY

Please see Schedule NJNG-1 for the The administrative costs associated with the Energy
Efficiency Program. Schedule NJNG-1 includes (1) the Energy Efficiency (EE) Program
budget as filed with the BPU; (2) the actual EE Program investment, rebates and O&M
expenses as of March 31, 2010 and (3) the EE Program estimated investments, rebates
and O&M expenses as of September 30, 2010. Schedule NJNG-1 includes the impact of
22 full time employees.
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NEW JERSEY NATURAL GAS COMPANY

The carrying costs associated with the unamortized deferred asset balances for the Energy
Efficiency Program are detailed in Schedule NJNG-2.
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NEW JERSEY NATURAL GAS COMPANY

The number of participants included in the Energy Efficiency Program is detailed in the
attached Schedule.
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NJNG SAVEGREEN PROJECT REPORT
Through March 31, 2010
Program
Customers .
Incentives
Market Programs
Actual Actual
Residential
Audits 1631
Rebates-Vouchered 1530| $ 1,377,000
0% Buy downs 88| $ 249,654
*HPES Rebate (Tier 11 & I11) O $ -
*HPES Seal-Up 0 $ -
**Commercial-Direct Install 0| $ -
$ 1,626,654

* HPES Rebate Payment begins after NJBPU approval

** Direct Install Rebate Payments begin after the NJCEP program completes first 50 p
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NEW JERSEY NATURAL GAS COMPANY

The estimated demand and energy savings associated with the Energy Efficiency
Program are detailed in the attached spreadsheet.



NING SAVEGREEN PROJECT REPORT
As of March 31, 2010

Schedule NING-12
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Customers
Annual CO2 \[®)'¢
Market Programs Actual Energy Emissions Emissions
Participants Savings reductions reductions
(Therms) (Ibs) (Ibs)
Residential
HPES
Seal-Up 0 0 0 0
Rebate (Tier 11 & I11) 0 0 0 0
0% Buy downs 90 0 0 0
Audits 1631 0 0 0
HVAC Rebates 1530 266,220 3,114,774 2,449
Commercial-Direct Install Rebate 0 0 0 0
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NEW JERSEY NATURAL GAS COMPANY

The estimated emission reductions associated with the Energy Efficiency Program are
detailed in Schedule NJNG-12.
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