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July 30, 2015

VIA FEDERAL EXPRESS

Honorable Irene Kim Asbury, Secretary
New Jersey Board of Public Utilities

44 South Clinton Avenue, 9™ Floor
Trenton, NJ 08625-0350

Re: IN THE MATTER OF THE PETITION OF NEW JERSEY NATURAL GAS
COMPANY FOR APPROVAL OF THE COST RECOVERY ASSOCIATED
WITH ENERGY EFFICIENCY PROGRAMS
BPU DOCKET NO. GR1507

Dear Secretary Asbury:

Enclosed herewith for filing please find an original and ten (10) copies of the Petition of New
Jersey Natural Gas Company (NJNG) for approval of the Cost Recovery associated with the.
Company’s Energy Efficiency Programs.

Copies of the petition, including the supporting Exhibits, are also being served upon the New
Jersey Division of Rate Counsel and the Division of Law.

Kindly acknowledge receipt of this filing by date stamping the enclosed copy of this letter and
returning same in the self-addressed, stamped envelope.

Very truly yours,

/

Andrew K. Dembia
Regulatory Affairs Counsel

Enclosures

C: Service List

1415 Wyckoff Road P.O. Box 1464 Wall, NJ 07719 Phone: 800-221-0051 www.njng.com
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION
OF NEW JERSEY NATURAL GAS
COMPANY FOR APPROVAL OF THE
COST RECOVERY ASSOCIATED WITH
ENERGY EFFICIENCY PROGRAMS

PETITION

BPU DOCKET NO. GR1507

N N N N N N N

TO: THE HONORABLE COMMISSIONERS OF

THE NEW JERSEY BOARD OF PUBLIC UTILITIES
New Jersey Natural Gas Company (“NJNG” or the “Company”) respectfully petitions the New
Jersey Board of Public Utilities (the “Board” or “BPU”) pursuant to Board Orders issued on July
17, 2009, in Docket Nos. EO09010056 and GO09010057 (“July 2009 Order”), on September 24,
2010, in Docket No. GO10030225 (“September 2010 Order”), on January 18, 2012, in Docket No.
GR11070425 (“January 2012 Order”), and on July 22, 2015, in Docket No. GO14121412 (“July
2015 Order”) as well as N.J.S.A. 48:3-98.1, stating as follows:

1. NJNG is a corporation duly organized under the laws of the State of New Jersey
and is a public utility engaged in the sale, distribution and transportation of natural gas subject to
the jurisdiction of the Board. The Company’s principal business office is located at 1415 Wyckoff
Road, Wall Township, New Jersey 07719. NJNG is a local natural gas distribution company
providing regulated natural gas service to approximately 512,000 customers within Monmouth
and Ocean counties, as well as portions of Burlington, Middlesex and Morris counties.

2. Communications and correspondence relating to this filing should be sent to:

Mark R. Sperduto, Senior Vice President, Regulatory Affairs
and



Andrew K. Dembia, Esg., Regulatory Affairs Counsel
New Jersey Natural Gas Company
1415 Wyckoff Road, P.O. Box 1464
Wall, N.J. 07719
(732) 938-1214 (Sperduto)
(732) 938-1073 (Dembia)
(732) 938-2620 (fax)

3. This EE Rate petition is being submitted in accordance with the previous Board
Orders and results in no rate impact to customers. The after-tax Energy Efficiency rate (“EE rate”)
of NJNG’s Tariff Sheet Rider F (“Rider F”) will remain at $0.0327 per therm.

4, On January 19, 2009, NJNG filed a petition with the Board in Docket Nos.
EO09010056 and GR09010057 seeking approval to initially develop and implement a number of
economic stimulus programs that were to be made available to NJNG customers over the next
twelve to sixteen months to promote energy efficiency and conservation while stimulating the
state’s economy (“EE filing”). At the same time, the Company sought Board approval for an
associated cost recovery rider mechanism. The NJNG proposals did not duplicate or eliminate any
of the NJCEP programs, intended instead to increase customer awareness, enhance participation
in and support utilization of NJCEP efforts throughout the State. It was intended that this approach
would spur additional economic activity within the State while contributing to the reduction of
energy consumption in New Jersey.

5. In the July 2009 Order, the Board approved the initial EE Programs for NJNG to
be operated through The SAVEGREEN™ Project (“SAVEGREEN”) and also approved the
recovery of costs incurred by adopting the terms of the Stipulation entered into among NJNG,

BPU Staff and the New Jersey Division of Rate Counsel (“Rate Counsel”)!. Accordingly, NJNG

was authorized to establish a cost recovery rate through which it can recover the SAVEGREEN

! Rate Counsel was formerly designated as New Jersey Department of the Public Advocate, Division of Rate
Counsel.
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costs, including rebate costs, customer incentive payments, customer financing costs and
associated reasonable and prudent incremental operation and maintenance (“O&M”) expenses
(“Program Costs™). It was agreed that such Program Costs are subject to recovery pursuant to the
terms of NJNG’s Tariff Sheet Rider F. Pursuant to the July 2009 Order, the initial after-tax EE
rate in Rider F was established as $0.0127 ($0.0119 pre-tax).

6. As part of the authorized cost recovery mechanism, the Company was authorized
to amortize for recovery its initial SAVEGREEN investments in customer rebates, incentive
payments and customer financing over a four (4) year period on a straight line basis, with the return
on the unamortized investments based upon the Company’s adjusted overall weighted average cost
of capital (“WACC”), inclusive of income taxes as authorized by the BPU in NJNG’s most recent
base rate case, BPU Docket No. GR07110889. NJNG computes the return component of its costs,
in addition to the amortization of its investments, by deducting the applicable deferred income
taxes related to the amortization of rebates and incentives over a four-year period for book
purposes and over a one-year period for tax purposes.

7. Subsequently, NJNG submitted three additional petitions with the BPU seeking
approval to continue the energy-efficiency programs through SAVEGREEN with modifications
addressing market changes, customer responses and contractor input. The September 2010,
January 2012 and July 2015 Orders adopted the terms of Stipulations entered into among NJNG,
BPU Staff and Rate Counsel. As such, NJNG is authorized to amortize for recovery its
SAVEGREEN investments in customer rebates, incentive payments and customer financing over
two (2), three (3), five (5) year and ten (10) year periods on a straight line basis, with the return on
the unamortized investments based upon the Company’s adjusted overall WACC, inclusive of
income taxes as approved in the September 2010, January 2012 and July 2015 Orders. NJNG

computes the return component of its costs, in addition to the amortization of its investments, by



deducting the applicable deferred income taxes related to the amortization of rebates, incentives
and financing costs over a two-year, three-year, five-year and ten-year period for book purposes
and over a one-year period for tax purposes.

8. Based on the terms of the July 2009 Order, the September 2010 Order, the January
2012 Order, and the July 2015 Order, NJNG is to submit an annual SAVEGREEN cost recovery
filing to establish future Rider F rates. That filing has usually been be made coincident with but
separate from NJNG’s annual Basic Gas Supply Service filings and is to include updates to the
SAVEGREEN investment levels, operating costs, and reconciled rate recoveries to actual cost
results. By letter dated May 28, 2015, NJNG notified the BPU and Rate Counsel that the
Company’s 2015 EE Rate Recovery filing would be delayed and submitted to the BPU no later
than July 31, 2015. The delay in submission of the EE Rate Recovery filing relates to the fact that
the Parties were finalizing a Stipulation of Settlement to continue its SAVEGREEN Programs
pursuant to N.J.S.A. 48:3-98.1(a)(1) (the “SAVEGREEN Filing”). Therefore, the Company
believed that it was prudent to coordinate its SAVEGREEN Filing with this instant EE Rate filing
to ensure consistency and accuracy, and avoid confusion.

9. Attached hereto and made a part of this Petition are the following

SAVEGREEN Program Schedules providing the information listed in the Minimum Filing
Requirements:

Schedule NJNG-1  Information on NJNG’s direct FTE employment impacts.

Schedule NJNG-2  Rate Change and Monthly revenue requirement calculation.

Schedule NJNG-3  Actual clause revenues, by month and by rate class.

Schedule NJNG-4 ~ Monthly beginning and ending clause deferred balances and the average
deferred balance, net of tax, for the reconciliation period.

Schedule NJNG-5  Interest rate used for over/under deferred balance recoveries.

Schedule NJNG-6 Interest expense to be charged or credited each month.

Schedule NJNG-7  Budgeted versus actual SAVEGREEN Program Costs.
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Schedule NJNG-8

Schedule NJNG-9

Schedule NJNG-10
Schedule NING-11
Schedule NIJNG-12
Schedule NJNG-13
Schedule NIJNG-14

Monthly journal entries for regulatory asset and deferred O&M expenses

for the SAVEGREEN Program for the reconciliation period.

Supporting details for all administrative costs related to the SAVEGREEN

Program included in the revenue requirement.

Carrying cost used for the unamortized costs of the SAVEGREEN Program.

Number of participants in each SAVEGREEN program.

Estimated demand and energy savings for each SAVEGREEN program.

Estimated emissions reductions for each SAVEGREEN program.

For programs that provide incentives for conversion of energy utililization

to natural gas from other energy sources (e.g., converting from electric to

gas furnaces) the company shall identify:

i. The number of such projects;

ii. An estimate of the increases in annual gas demand and energy
associated with these projects; and

iii. The avoided use of electricity and/or other fuels.

10. Based on the foregoing and the information provided in the attached

Schedules, NJNG proposes to maintain the current after-tax EE rate of $0.0327 per therm

for recovery of SAVEGREEN Program Costs approved in the September 2010 Order, the

January 2012 Order and the July 2015 Order. This rate represents no change from the

currentafter-tax rate per therm. There will be no impact to the overall bill of the average

residential heating customer.

11. NJNG has served notice and a copy of this Filing, together with a copy of

the annexed exhibits being filed herewith, upon Rate Counsel and the Division of Law.



WHEREFORE, NJNG requests that the Board issue an Order:

1. Approving the Company’s continued recovery of the SAVEGREEN
Program Costs as shown in the attached Schedules covering the
investments approved in the September 2010 Order, the January
2012 Order and the July 2015 Order:

2. Approving NING’s request that the EE rate for Rider F be
maintained at $0.0327 after-tax.

3. Granting such other relief as the Board deems just, reasonable and

necessary.
Respectfully submitted,

NEW JERSEY NATURAL GAS COMPANY

By:

Andrew K. Dembia, Esq. b
Regulatory Affairs Counsel

Dated July 30, 2015



STATE OF NEW JERSEY )

COUNTY OF MONMOUTH)

VERIFICATION
MARK R. SPERDUTO of full age, being duly sworn according to law, on his oath
deposes and says:
1. I am Senior Vice President, Regulatory Affairs for New Jersey Natural Gas Company,
the Petitioner in the foregoing Petition.
2, I have read the annexed Petition, along with the Exhibits attached thereto, and the

matters and things contained therein are true to the best of my knowledge, information and belief.

Mol RS =

Mark R. Sperduto

Sworn and subscribed to
before me this30 day
of July, 2015

%um ﬁwﬁ o

RiBED AND SWORNTO
BEFORE ME ON THIS DAY

Oy,
LR K ]

© My gy WE

JUL 30 2015

KarHLEEN KLEINERTZ
NOTARY PUBLIC, STATE OF NEW JERSE
MY COMMISSION EXPIRES 08/ 30/2016



Schedule NIJNG-1
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NEW JERSEY NATURAL GAS COMPANY

The direct full time employee equivalent (FTE) impact for the SAVEGREEN Programs is
detailed in the attached spreadsheets. Each spreadsheet includes the impact of 27 full time
employees.
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NEW JERSEY NATURAL GAS COMPANY
Detailed Program Budget
Energy Efficiency - 2010 Program
Administration & Sales, Call Centers, Rebates, Grants, anbsal:ci:sssszlnr:jg' Evaluation and .
Program Total Approved Budget Program Marketing and Training and Other Direct p " Related .
b . Other Quality Incentives
Development Website Incentives Research
Control
RESIDENTIAL PROGRAMS
Enhanced WARMAdvantage -
(NING) $7,174,349.90 $634,740.50 $981,330.90 $3,600,000.00 $1,958,278.50
HPWES Enhancements - (NJNG) $5,787,842.10 $139,384.50 $215,414.10 $5,000,000.00 $433,043.50
OPOWER - (NJNG) $287,500.00 $287,500.00
Sub-Total: Residential EE Program| $13,249,692.00 $774,125.00 $1,484,245.00 $0.00 $8,600,000.00 $2,391,322.00 $0.00 $0.00
Whole Building Programs
Other C&I Programs
Combined Heat & Power - (NJNG) $1,070,863.00
Sub-Total: C&! Programs $1,070,863.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
TOTAL Energy Efficiency Programg $14,320,555.00 $774,125.00 $1,484,245.00 $0.00 $8,600,000.00 $2,391,322.00 $0.00 $0.00
The Programs were approved in the BPU Order dated September 24, 2010 in Docket No. GO10030225
NEW JERSEY NATURAL GAS COMPANY
Detailed Program Actual April 2012
Energy Efficiency 2010 Program
. . Rebate Processing, .
Administration & Sales, Call Centers, Rebates, Grants, Inspections. and Evaluation and Performance
Program Total Program Marketing and Training and Other Direct p " Related .
; . Other Quality Incentives
Development Website Incentives Research
Control

RESIDENTIAL PROGRAMS
Enhanced WARMAdvantage -
(NJNG) $9,067,069.02 $161,441.80 $1,565,887.55 $6,411,600.00 $928,139.67
HPWES Enhancements - (NJNG) $3,805,125.11 $133,686.82 $319,112.77 $3,197,252.89 $155,072.63
OPOWER - (NJNG) $332,750.00 $332,750.00
Sub-Total: Residential EE Program)| $13,204,944.13 $295,128.62 $2,217,750.32 $0.00 $9,608,852.89 $1,083,212.30 $0.00 $0.00
Whole Building Programs
Other C&I Programs
Combined Heat & Power - (NJNG)
Sub-Total: C&I Programs $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
TOTAL Energy Efficiency Programg $13,204,944.13 $295,128.62 $2,217,750.32 $0.00 $9,608,852.89 $1,083,212.30 $0.00 $0.00
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NEW JERSEY NATURAL GAS COMPANY
Detailed Program Budget
Energy Efficiency - 2012 Program
Administration & Sales, Call Centers, Rebates, Grants, Rebate P.rocessmg, Evaluation and
Total Actual . . X Inspections, and Performance
Program . Program Marketing and Training and Other Direct . Related .
Expenditures b . Other Quality Incentives
Development Website Incentives Research
Control
RESIDENTIAL PROGRAMS
Enhanced WARMAdvantage (NJNG) $8,918,903.55| $ 177,391.40 $1,897,894 $5,850,000.00| $ 993,618.15
HPWES Enhancements (NIJNG) $4,270,883.44] $ 125,936.16 $320,000 $3,500,000.00| $ 324,947.28
Opower Expense only $211,848.63 $211,849
Sub-Total: Residential EE Program $13,401,635.62 $303,327.56 $2,429,742.63 $0.00 $9,350,000.00 $1,318,565.43 $0.00 $0.00
Whole Building Programs
Other C&I Programs
NJ Access $1,000,000.00 $1,000,000.00
Sub-Total: C&I Programs $1,000,000.00 $0.00 $0.00 $0.00 $1,000,000.00 $0.00 $0.00 $0.00
TOTAL Energy Efficiency Programs $14,401,635.62 $303,327.56 $2,429,742.63 $0.00 $10,350,000.00 $1,318,565.43 $0.00 $0.00
The Programs were approved in the BPU Order dated January 18, 2012 in Docket No. GR11070425
NEW JERSEY NATURAL GAS COMPANY
Detailed Program Actual June 2013
Energy Efficiency - 2012 Program
. . Rebate Processing, .
Administration & Sales, Call Centers, Rebates, Grants, X Evaluation and
Total Actual N o ] Inspections, and Performance
Program . Program Marketing and Training and Other Direct . Related .
Expenditures ; . Other Quality Incentives
Development Website Incentives Research
Control

RESIDENTIAL PROGRAMS
Enhanced WARMAdvantage (NJNG) $11,159,433.06| $ 209,170.68 $1,420,833 $8,277,300.00| $ 1,252,129.41
HPWES Enhancements (NJNG) $17,182,575.88] $ 147,117.46 $339,773 $16,444,272.97| $ 251,412.44
Opower Expense only $555,661.78 $555,662
Sub-Total: Residential EE Program)| $28,897,670.72 $356,288.14 $2,316,267.76 $24,721,572.97 $1,503,541.85
Whole Building Programs
Other C&I Programs
NJ Access $0.00
Sub-Total: C&l Programs $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
TOTAL Energy Efficiency Programg $28,897,670.72 $356,288.14 $2,316,267.76 $0.00 $24,721,572.97 $1,503,541.85 $0.00 $0.00




NEW JERSEY NATURAL GAS COMPANY

Energy Efficiency - RGGI 3 July 1, 2013

Detailed Program Budget

Schedule NJNG - 1

Page 4 of 4

Energy Efficiency & Renewable

Administration, IT

Rebates, Grants,

Rebate Processing,
Inspections and

Audit and

Evaluation and

e Proposed Budget and Program Sales and Marketing Training and Other Direct Other Quality Quality control | Related Research
Development Incentives
Control

Residential Energy Efficiency Prograni $18,994,229.97 $958,035.86 $2,190,593.78 $0.00 $12,227,500.00 $1,380,788.33| $2,137,312.00 $100,000.00
Residential OBRP $63,953,022.25 $164,569.87 $870,172.15 $0.00 $62,172,728.56 $745,551.67 $0.00 $0.00]|
Commercial OBRP $750,000.00 $0.00 $0.00 0.00 $750,000.00 $0.00 0.00 $0.00]
Oil to Gas Conversions $0.00 $0.00 $0.00 0.00 $0.00 $0.00 0.00 $0.00]
Total $83,697,252.22 $1,122,605.73 $3,060,765.93 0.00 $75,150,228.56 $2,126,340.00{ $2,137,312.00 $100,000.00

NEW JERSEY NATURAL GAS COMPANY

Detailed Program Actual to June 30, 2015
Energy Efficiency - RGGI 3 started July 1, 2013
Administration & Sales, Call Centers Rebates, Grants e (PIeEEsSlilg), Evaluation and
Total Actual ! ! ! ! Inspections, and Audit and

Program

Expenditures

Program

Marketing and

Training

and Other Direct

Other Quality

Quality control

Related Research

Development Website Incentives APPRISE
Control

RESIDENTIAL PROGRAMS
Enhanced WARMAdvantage (NJNG) $8,663,334.82 $202,460.81 $1,847,935.99 $5,569,800 $264,193.09 $763,667.93 $15,277.00
WarmAdvantage Non HPwES
OBRP's $4,751,025.95 $188,173.69 $766,358.72 $2,856,652.50 $723,143.17 $201,420.87 $15,277.00
HPWES Enhancements (NJNG) $50,661,397.72| $ 188,685.30 $1,023,847.28 $48,825,030.06 $608,558.08 $15,277.00
Opower Expense only $411,027.26 $411,027.26
Sub-Total: Residential EE Program) $64,486,785.75 $579,319.80 $4,049,169.25 $57,251,482.56 $1,595,894.34 $965,088.80 $45,831.00
Whole Building Programs
Commercial DI $812,477.62 $3,532.20 $803,362.64 $5,582.78
Sub-Total: C&I Programs $812,477.62 $3,532.20 $803,362.64 $5,582.78
TOTAL Energy Efficiency Programg $65,299,263.37 $582,852.00 $4,049,169.25 $58,054,845.20 $1,601,477.12 $965,088.80 $45,831.00
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NEW JERSEY NATURAL GAS COMPANY

The monthly revenue requirement calculation for the period October 2014 through
September 2016 is detailed in the attached spreadsheet. The information includes actual
financial information through June 2015 and estimated data for the period July 2015
through September 2016.



Schedule NJNG - 2

Page 2 of 7
New Jersey Natural Gas
Energy Efficiency Recovery Rates
($000)

Actual Under/(Over) recovery at 6/30/15 $ (5,610)
Estimated Revenue Requirements (July 2015 through September 2015):
RGGI $ 618
RGGI I 1,002
July 2013 Programs 3,298
August 2015 Programs 744
Estimated Recovery (1,761)
Estimated Interest (2)
Estimated Under/(Over) recovery at 9/30/15 $ (1,711)
Estimated Revenue Requirements (Oct 2015 through Sep 2016):
RGGI $ 2,028
EE Extension 3,824
July 2013 Programs 8,193
August 2015 Programs 9,152
Total Amount to be Recovered $ 21,486
Per Therm Recovery
Firm Throughput (000 therms) 692,607
Proposed Pre-tax EE Recovery Rate $ per Therm $ 0.0310
Proposed After-tax EE Recovery Rate $ per Therm $ 0.0332
Current Pre-tax EE Recovery Rate $ per Therm $ 0.0306
Current After-tax EE Recovery Rate $ per Therm $ 0.0327
Pre-tax EE Recovery Rate $ per Therm Increase/ (Decrease) $ 0.0004
After-tax EE Recovery Rate $ per Therm Increase/ (Decrease) $ 0.0005
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NEW JERSEY NATURAL GAS COMPANY

The clause revenue for the period October 2014 through September 2016 is detailed in
the attached spreadsheet. The information includes actual financial information through
June 2015 and estimated data for the period July 2015 through September 2016.



Oct
Nov
Dec
Jan
Feb
Mar
Apr
May
Jun
Jul

Aug
Sep

Oct
Nov
Dec
Jan
Feb
Mar
Apr
May
Jun
Jul

Aug
Sep

2014
2014
2014
2015
2015
2015
2015
2015
2015
2015
2015
2015

2015
2015
2015
2016
2016
2016
2016
2016
2016
2016
2016
2016
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m m
0w un
— -

Est

Est
Est
Est
Est
Est
Est
Est
Est
Est
Est
Est
Est

Schedule NJNG - 3

Page 2 of 3
Rider

Volumes Rate Revenue
28,392,384 $ 0.0306 $ 868,807
74,089,180 $ 0.0306 $ 2,267,129
98,387,044 $ 0.0306 $ 3,010,644
138,203,513 $ 0.0306 $ 4,229,027
143,256,245 $ 0.0306 $ 4,383,641
106,743,039 $ 0.0306 $ 3,266,337
47,874,508 $ 0.0306 $ 1,464,960
25,204,470 $ 0.0306 $ 771,257
21,061,467 $ 0.0306 $ 644,481
19,443,271 $ 0.0306 $ 594,964
19,201,392 $ 0.0306 $ 587,563
18,911,738 $ 0.0306 $ 578,699
740,768,251 22,667,508
33,623,437 $ 0.0306 $ 1,028,877
66,243,065 $ 0.0306 $ 2,027,038
108,072,893 $ 0.0306 $ 3,307,031
130,654,654 $ 0.0306 $ 3,998,032
112,804,697 $ 0.0306 $ 3,451,824
89,201,890 $ 0.0306 $ 2,729,578
48,376,729 $ 0.0306 $ 1,480,328
26,205,565 $ 0.0306 $ 801,890
19,287,253 $ 0.0306 $ 590,190
19,650,152 $ 0.0306 $ 601,295
19,405,298 $ 0.0306 $ 593,802
19,081,789 $ 0.0306 $ 583,903
692,607,422 21,193,787
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NEW JERSEY NATURAL GAS COMPANY

Please see Schedule NJNG-2 for the monthly SAVEGREEN Program deferred balances
for the period October 2014 through September 2016. The information includes actual
financial information through June 2015 and estimated data for the period July 2015
through September 2016.
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NEW JERSEY NATURAL GAS COMPANY

Please see Schedule NJNG-2 for the interest rate used for the over/under SAVEGREEN
Program deferred balances for the period October 2014 through September 2016. The
information includes actual financial information through June 2015 and estimated data
for the period July 2015 through September 2016.
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NEW JERSEY NATURAL GAS COMPANY

Please see Schedule NJNG-2 which details the interest expense for the over/under
SAVEGREEN Program deferred balances for the period October 2014 through
September 2016. The information includes actual financial information through June
2015 and estimated data for the period July 2015 through September 2016.
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NEW JERSEY NATURAL GAS COMPANY

Please see Schedule NJNG-1 for the administrative costs associated with the
SAVEGREEN Programs. Schedule NJNG-1 includes (1) the actual Program investments,
rebates and O&M expenses as of June 30, 2015 and (2) the Program estimated
investments, rebates and O&M expenses July 2015 through September 2016.
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NEW JERSEY NATURAL GAS COMPANY

The Journal Entries to record the monthly accounting activity for the SAVEGREEN
Programs are attached.
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NEW JERSEY NATURAL GAS COMPANY
ACCOUNTING ENTRIES
Entry Acct. Description Debit Credit
Accounting for NJNG SAVEGREEN Programs

EE1 To defer program expenditures and incremental O&M

182 Program Investment Regulatory Asset XXX

131 Cash XXX
EE2 To amortize direct program expenditures over __ years

908 Customer Assistance Expenses XXX

182 Program Investment Regulatory Asset XXX
EE3 To charge incremental O&M to operating expense

908 Customer Assistance Expenses XXX

182 Program Investment Regulatory Asset XXX
EE4 Record the Regulatory asset recovery

131 Cash XXX

400 Clause Revenues XXX

400 Clause Revenues XXX

182 Regulatory Asset XXX
EE5 To record any over/ under recovery

182 Regulatory Asset XXX

407.3 Regulatory Debits XXX
407.4 Regulatory Credits XXX

254 Regulatory Liability XXX
EE6 Record cost of capital on unrecovered balance using NJNG's WACC

182 Regulatory Asset XXX

419 Other Income XXX XXX

254 Regulatory Liabilities XXX
EE7 Record the Regulatory asset recovery On Bill Financing Repayment

908 Customer Assistance Expenses XXX

131 Cash XXX

182 Regulatory Asset XXX

908 Customer Assistance Expenses XXX
EE8 Record Recovery of On Bill Financing Repayment

131 Cash XXX

908 Customer Assistance Expenses XXX

908 Customer Assistance Expenses XXX

182 Regulatory Asset XXX

Page 1
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NEW JERSEY NATURAL GAS COMPANY

Please see Schedule NJNG-1 for the administrative costs associated with the
SAVEGREEN Programs. Schedule NJNG-1 includes (1) the actual Program investments,
rebates and O&M expenses as of June 30, 2015 and (2) the Program estimated
investments, rebates and O&M expenses July 2015 through September 2016.
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NEW JERSEY NATURAL GAS COMPANY

The carrying costs associated with the unamortized deferred asset balances for the
SAVEGREEN Programs are detailed in Schedule NJNG-2.
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NEW JERSEY NATURAL GAS COMPANY

The number of participants included in the SAVEGREEN Programs is detailed in the
attached spreadsheet.
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NEW JERSEY NATURAL GAS COMPANY
SAVE GREEN PROGRAMS

2010 Program Par'?i(z:J[il:):\lnts Program Incentives
Audits 6,833 $ -
Rebates 7,124 6,411,600
OBRP 474 4,304,586
HPES Tier Il 7 7,000
HPES Tier Ill 446 1,730,843
HPES Seal Up 1,524 1,466,410

Actual

2012 Program Participants Program Incentives
Audits 8,451 $ -
Proactive Audits 103 (25,750)
Rebates 9,197 8,277,300
OBRP tier Il 27 100,343
OBRP Tier Ill 1,144 10,721,561
HPES II 27 52,872
HPES Il 1,164 5,569,497

Actual
2013 Program Participants June Program Incentives
2015 June 2015

Audits 9,266 $ -
Proactive Audits 121 (30,250)
Rebates 9,436 5,569,800
Non HPWES OBRP's 458 2,856,653
OBRRP tier Il 215 912,736
OBRP Tier Ill 3,320 31,702,009
HPES Il 215 428,671
HPES Il 3,320 15,781,614
OBRP-DIRECT INSTALL 57 803,363
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NEW JERSEY NATURAL GAS COMPANY

The estimated demand and energy savings associated with the SAVEGREEN Programs
are detailed in the attached spreadsheet.



NEW JERSEY NATURAL GAS COMPANY

SAVEGREEN PROGRAMS

Schedule NJNG-12

Page 2 of 2

Annual Energy C02 NOx Emissions
Actual . Emissions )
2010 Programs . Savings . Reductions
Participants Reductions
(Therms) (Ibs)
(Ibs)
Audits 6,833 - - -
Rebates 7,124 1,239,576 14,503,039 11,404
OBRP 474 - - _
HPES Tier Il 7 595 6,962 5
HPES Tier Il 446 133,800 1,565,460 1,231
HPES Seal Up 1,524 129,540 1,515,618 1,192
Annual Energy COZ NOx Emissions
Actual . Emissions .
2012 Programs . Savings . Reductions
Participants Reductions
(Therms) (Ibs)
(Ibs)
Audits 8451 - - -
Proactive Audits 103 - - -
Rebates 9,197 1,600,278 18,723,253 14,723
OBRP Tier Il 27 - - -
OBRP Tier Il 1,144 - - -
HPES Tier Il Rebate 27 2,295 26,852 21
HPES Tier lll Rebate 1,164 349,200 4,085,640 3,213
Annual Energy COZ NOx Emissions
Actual . Emissions .
2013 Program . Savings . Reductions
Participants Reductions
(Therms) (Ibs)
(Ibs)
Audits 9266|- -
Proactive Audits 1211- -
Rebates 9436 1641864 19209808.8 15105.1488
Non HPWES OBRP's 458 89035 1041712 819
OBRP tier Il 215]- -
OBRP Tier Il 3320|- -
HPES Il Rebate 215 18275 213818 168
HPES lll Rebate 3320 996000 11653200 9163
OBRP-DIRECT INSTALL 57]|- -
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NEW JERSEY NATURAL GAS COMPANY

The estimated emission reductions associated with the SAVEGREEN Programs are
detailed in Schedule NJNG-12.
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NEW JERSEY NATURAL GAS COMPANY

For programs that provide incentives for conversion of energy utilization
to natural gas from other energy sources (e.g., converting from electric to
gas furnaces) the company shall identify:
I. the number of such projects;
ii. an estimate of the increase in annual gas demand
and energy associated with these projects; and
iii. the avoided use of electricity and/or other fuels.
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